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�������AL	CC����L��������C��A���A�F��CA�����L�	�	�����
�C��
��	��������
	��

:#rk,�p,#��vkvtu#4,:rt:>rk�,vuwtr2#kvtu@

K���������
�������	C��	A�����������	��
��
	�����L�	A�F�������������
	
F	���	��A���������	�����	��CA��

J�	�����������L� ������	�F����� ����	��
��
	�����}����	��	A ���

C	�	���	�
�����
������F	C�L��

E
��������}���
	�����	A����
����	��!��
	����

��

!��
	����EAA�	��� J���� {���	� |}!�J�A	�

�U]QONYO�a_QZ�S�@ E��	��	A���C�	� ���	����K������D	��!��A� E
����������D	��!��A�

��

!��
	����EAA�	��� J���� {���	� |}!�J�A	�

�U]QONYO�a_QZ�S�@ E��	��	A���C�	� ���	����K������D	��!��A� E
����������D	��!��A�

J������	����!��	���



�����������	�
����


���������
������������������������� �!
"#�$"##�% ��&'(
!&�% ��%�
#&� �
%)�
*�&��
��+&'(
!�#�

,--#����
��+&'(
!�#� .� !� / � �� 01��.
-��

.
% �$ ���#�
%� +&'(
!�#�2�(�'3
%��*"&4�#�


����5����6����7�8�6�79

��� ��((��%$
&���
"#$�����%$("-�%��4" �%
 �(�&� �-� 
:���(�#�����/
$��(�/�$"#� !��#�% ���'�%��
%���1;,��<�%-�=�-"�(�
#� �#�&�% ��$$
"% �>��"%�&'(
!&�% �$
&'�%�� �
%��-���4�(� !���
=�#%&�% �'�%��
%���?
#@�#A��$
&'�%�� �
%��
-�=�-�%-���$(��&���%-�B"-�&�% ���#
&�(�?�"� ����(�&
%!��$3�(-��"''
# ���#��%-�
#���&�(!�$
% #�4" �
%��#�=�#���&
# ������

#��%!�
 3�#��
"#$��
���%$
&����
#��((�'�#�
%��#���-�%��� � 3��'#
'�# !)�

7CDEFG�CH��IFCJG9
�CIKLMN�CE��IIDOM��IFCJG

<�%-�$� ��?3�$3>�


����P��6Q�6R��ST�7�U��S7���V���U�7�����������������9

��� ��%!��%-��((���=�%���
?%�-�4!��((�3
"��3
(-�&�&4�#����%$("-�%��4" �%
 �(�&� �-� 
:�$3�$@�%���$$
"% �����=�%���
WXXYZ[\]̂_̀Y]\Wa_]Wbc[d]̂_Xefgc\_Z[cY[_]hWef]̂_Xfe\ciXW\f]_Yj_gf̀Y]c\̂_XW]ĥ_]\YXk]̂_lY[g]̂_Ye_]cmcaWe_c[bf]\mf[\]̂_jYe_Waa_
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Michigan Department of Treasury
4988 (05-12)

Poverty Exemption Affidavit
This form is issued under authority of Public Act 206 of 1893; MCL 211.7u.

INSTRUCTIONS:  When completed, this document must accompany a taxpayer’s Application for Poverty Exemption filed 
with the supervisor or the board of review of the local unit where the property is located. MCL 211.7u provides for a whole 
or partial property tax exemption on the principal residence of an owner of the property by reason of poverty and the 
inability to contribute toward the public charges. MCL 211.7u(2)(b) requires proof of eligibility for the exemption be provided 
to the board of review by supplying copies of federal and state income tax returns for all persons residing in the principal 
residence, including property tax credit returns, or by filing an affidavit for all persons residing in the residence who were not 
required to file federal or state income tax returns for the current or preceding tax year.

I, _______________________________________, swear and affirm by my signature below that I 
reside in the principal residence that is the subject of this Application for Poverty Exemption and that 
for the current tax year and the preceding tax year, I was not required to file a federal or state income 
tax return.

Address of Principal Residence:  ___________________________________________________

                                                     ___________________________________________________

_____________________________________________________       _____________________
                           Signature of Person Making Affidavit                                                Date
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Procedural Changes for 2026 
          

TO:  Assessing Officers and County Equalization Directors 
 
FROM: Michigan State Tax Commission 
 
SUBJECT: Procedural Changes for the 2026 Assessment Year 
 
The purpose of this Bulletin is to provide information on statutory changes, procedural 
changes and reminders for the 2026 assessment year. Additional guidance may be 
issued later if any pending legislation is enacted by the end of the year. 
 

A. Inflation Rate Used in the 2026 Capped Value Formula 
 

The inflation rate, expressed as a multiplier, to be used in the 2026 Capped Value 
Formula is 1.027. 
 
The 2026 Capped Value Formula is as follows: 
 
2026 CAPPED VALUE = (2025 Taxable Value – LOSSES) X 1.027 + ADDITIONS 

 

The formula above does not include 1.05 because the inflation rate multiplier of 
1.027 is lower than 1.05.   
  

B. Federal Poverty Guidelines Used in the Determination of Poverty 
Exemptions for 2026 

 

Local governing bodies are required to adopt guidelines that establish income levels 
for poverty exemptions. These income levels shall not be set lower than the federal 
poverty guidelines, which are updated annually by the U.S. Department of Health 
and Human Services. For example, the income level for a household of three 
persons shall not be set lower than $26,650 as shown on the following chart below. 
The income level for a family of three may be set higher than $26,650.  
 
The following federal poverty guidelines are to be used in establishing poverty 
exemption guidelines for 2026 assessments:  
 

Size of Family Unit Poverty Guidelines 

1 $15,650 

2 $21,150 

5102 (Rev. 01-19) 
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Size of Family Unit Poverty Guidelines 

3 $26,650 

4 $32,150 

5 $37,650 

6 $43,150 

7 $48,650 

8 $54,150 

For each additional person $5,500 

 
Note: MCL 211.7u requires that the poverty exemption guidelines established by the 
governing body of the local assessing unit shall include an asset level test. An asset 
test means the amount of cash, fixed assets or other property that could be used, or 
converted to cash to pay property taxes.  
 
The asset test should establish a maximum amount and any assets exceeding that 
amount is considered available. Please refer to STC Bulletin 17 of 2025 for 
additional information.  
 
Note: MCL 211.7u allows an affidavit (Treasury Form 4988) to be filed for all 
persons residing in the residence who were not required to file federal or state 
income tax returns in the current year or in the immediately preceding year. This 
includes the property owner who is filing for the exemption.  
 
The application forms have been combined. Form 5739, Affirmation of Ownership 
and Occupancy to Remain Exempt by Reason of Poverty, has been retired. Form 
5737, previously titled Application for MCL 211.7u Poverty Exemption, has been 
revised to incorporate content from Form 5739.   
 
All poverty exemption applications for 2026 should use the revised Form 5737, 
Application and Affirmation for MCL 211.7u for Poverty Exemption. 

C. Sales Studies 

Equalization study dates are as follows for 2026 equalization:  
 

Two Year Study: April 1, two years prior through March 31, current year  
Single Year Study: October 1, preceding year through September 30, current 
year  

 
For 2025 studies for 2026 equalization the dates are as follows:  
 

Two Year Study: April 1, 2023 through March 31, 2025 
Single Year Study: October 1, 2024 through September 30, 2025  

 
Note that the revised time periods apply to all equalization studies, including sales 
ratio studies, land value studies, and economic condition factor studies for 
appraisals. Additionally, the revised timeframe for two-year studies applies to all real 
property classifications.  
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